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;EDITORIALS

.-Catastrophe Coverage

One criticism which proponents of socialized
medicine have leveled at voluntary programs of sick-
ness cost insurance has been that the long-term
chronic diseases are not covered, that the member
suffering from a condition which by its very nature
is bound to last a long time cannot receive care for
the disease under the voluntary plans.

Voluntary sickness cost insurance is a relatively
new member of the insurance family in the United
States and, from all indications, a lusty, growing
child. Both the physician-sponsored and the medical
association non-profit plans have undergone a tre-
mendous growth within a space of only a few years.
As witness, our own California Physicians' Service
has grown from 125,000 to more than 900,000 bene-
ficiary members in less than five years.
With the growth in membership, C.P.S. and other

voluntary plans are in a position to delve into new
and unexplored types of coverage, ,their ability to
do so springing from the fact that their financial
position is secure to the point where a potential loss
from a new type of service may be absorbed by the
regular program. In this way a number of innova-
tions have been developed, founded on actuarial ex-
perience and offered on an economically indicated
basis which has later proved to be accurate in the
light of,experience. Such progress furnishes addi-
tional actuarial material as a basis for still further
advances.

Latest item in this progressive movement is the
announcement by California Physicians' Service of
the addition of catastrophe coverage to its group

contracts. For a small addition to the regular
monthly dues, C.P.S. is now offering medical and
surgical care for a list of 23 diseases or conditions
for a period of a full two years or to a maximum
expenditure of $5,000, whichever is reached first.
The diseases covered are cancer, poliomyelitis, rheu-
matic fever, diabetes, osteomyelitis, tuberculosis and
others in the chronic disease classification. The con-
ditions include severe fractures and severe burns.

Here is pioneering at its best. C.P.S. -does not
know what the cost of this offering will be; how-
ever, it believes it knows this cost closely enough
to warrant offering this new coverage to its mem-
bers. If the advance calculations prove to be wrong,
changes will have to be made; on the other hand, if
the program can more than carry itself financially,
it will be possible to add to it in service or to reduce
the dues paid for it. Thus the beneficiary members
stand to gain in service if experience proves the
accuracy of the advance actuarial calculations; they
will not be called upon to underwrite a deficit if the
cost of care turns out to exceed the dues paid during
the trial period.

California Physicians' Service has already been
showered with nationwide acclaim for taking this
momentous forward step. Its experience will be
closely watched and its program will certainly set a
pattern for all voluntary programs. Congratulations
to those who studied the possibilities of catastrophe
coverage, who worked out the methods of providing
the coverage and who had the courage to introduce
this latest advance in the voluntary systems of sick-
ness cost insurance.


